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ABSTRACT 

This study aims to determine the financial performance consisting of income performance and 

expenditure performance. Income performance consists of several ratios, among others, financial 

independence, effectiveness, efficiency, degree of decentralization and financial dependence. expenditure 
performance consists of several ratios, including the ratio of operating expenditure, capital expenditure 

and expenditure efficiency. This type of research is quantitative descriptive. The data collection technique 

needed in this study is a documentary technique with data in the form of the Realization of Village 
Revenue and Expenditure Budget (APBDesa) Budget Year 2015 to 2018. The results of this study indicate 

that the income performance calculated by the independence ratio of six villages in Mungkid District is 

still relatively low with an average of 16.23% which is included in the instructive criteria. Then the 

effectiveness is classified as high with an average of 100.16%. The average efficiency ratio is 98.39% 
which means it is still classified as inefficient. The degree of decentralization is still relatively low with 

an average of 13.03%. Financial dependence is also still in very high criteria with an average of 86.62%. 

The expenditure performance analyzed by operating expenditures averaged 50.58% and capital 
expenditure amounted to 49.41% which indicated that the village still prioritized its budget for 

operational use compared to capital expenditure used for development. Then seen from the efficiency of 

expenditure, it is still classified as efficient with an average of 95.84%, which means that the government 
manages its expenditure budget to be classified as good, by spending its budget not exceeding the budget 

set. 
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1. INTRODUCTION  

When talking about villages, what appears to us is that most of the people are poor and 

underdeveloped, so when talking about villages means actually talking about ways to overcome poverty 

and underdevelopment (Bambang Ismawan: Page 1). On the other hand, between regions also have 

different levels of poverty and underdevelopment depending on how the village can take advantage of the 

existing potential and how to regulate its government in managing the existing potential so that it can be 

utilized optimally and sustainably. The data states that urban poverty is 8.22% and rural areas 14.09% 

(BPS, 2015). 

In the table below, depicted the largest number and percentage of poor people in Indonesia for 

three years. Provinces from Java are in the first to third rank because Java Island itself has the largest 

population compared to other islands in Indonesia. Central Java Province is in second place after East 

Java with a poor population of 2,157,860 people with a percentage of 12.8% of the total population of 

Central Java. From these amounts and percentages, Central Java is still experiencing problems regarding 

poverty which will be the scope of the research. Since the scope of the research is in Magelang Regency, 

a comparison of the percentage of poverty from 2015 to 2018 is presented in Magelang Regency, Central 

Java and National Provinces, which is attached in the following table. 
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Table 1. Number and Percentage of Poor People in Indonesia (2015-2018) 
 

 
Source: BPS (2018) 

 

Based on the table below, regarding the number and percentage of rural poor in Magelang 

Regency, Central Java and National, it is obtained in the form of a description of the capacity of the 

Magelang region in overcoming poverty. When viewed from the percentage of poverty in 2015 to 2018, 

Magelang district was able to complete the poverty percentage from 13.07 percent to 11.23 percent. So 

that from these three years, Magelang regency can complete up to 1.84 percent. Then in an average 

percentage of Central Java Province can reduce poverty from 13.58 percent to 11.32 percent. So that 

from these three years, Central Java province could reduce poverty by 2.26 percent. Then in the national 

overall average can reduce poverty from 14.09 percent to 13.1 percent. So that from these three years, the 

national poverty average decreased to 0.99 percent. 

Table 2. Number and Percentage of Poor People in Magelang, Central Java, and Indonesia 

(2015-2018) 
 

 

Source: BPS (2018) 
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From this analysis, it can be found that the poverty of Magelang Regency in the years 2015-2018 

decreased by 1.84 percent. This indicates that the figure is above the provincial level which can decrease 

0.99 percent and below the provincial average of 2.26 percent. 

Based on the poverty phenomenon, the government has a share in solving it. Poverty reduction is 

not an easy matter. However, with a budget it can at least facilitate what will be achieved. The 

government allocates a budget every year with a large amount. The funds allocated in 2015 to 2018 are 

illustrated in the following figure. 

 

 

Figure 1. Transfer from Central Government to the Regions and Village Budget 2018 
Source: Kemenkeu (2018) 

 

From that figure, it can be seen that the transfer budget to the regions and village funds increases 

every year. In 2014, which only amounted to 573.7 trillion rupiah, an increase of 74.87% in 2018, the 

transfer funds became 766.2 trillion rupiah. Based on transfer data which has always increased every year 
from 2015 to 2018, the amount of transfers to regions in the regions with the highest poverty is as 

follows. 

Table 3. Amount of Transfer to Regions (2018) 
 

 
Source: Kemenkeu (2018) 
 

Based on this allocation, the amount of funds budgeted is related to the size of poverty in each 

region. East Java Province has more funds than Central and West Java because the poverty conditions in 

the region are greater than both. Then the province of Central Java has a larger transfer fund than West 

Java because the Central Java region has a greater poverty condition than West Java province. 

Magelang Regency, which has a fairly large allocation of government grants, with details of 

DBH of 27 million, DAU of 1.06 trillion, DAK of 259 billion, and Village Fund of 392 billion in its 

allocation are still not efficient enough. This is explained in the previous discussion of poverty in 

Magelang Regency. Based on the poverty level it is not comparable to poverty alleviation on the budget 

allocated is quite a lot when compared to other regions, this budget should be greater in completing 

poverty. 

There are problems in the management of financial performance in government institutions under 

it, to the smallest institution in the form of village government. Because there is no good province 

without a good city or regency, there is no good city or regency without a good district, and there is also 

no good district without a good village government. 

The size of the budget and management greatly affect the creation of growth in the 

village. Villages that still have minimal regional potential so that local revenue is very lacking is the 

cause of stagnation in growth. However, this has been anticipated by the central government with the 

allocated balance funds. But the problem here is whether the village government can manage it 

effectively and efficiently.  
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Many villages have not been efficient in managing their budgets, such as research conducted by 
(Yunianti, 2015) revealed that efficiency has not been achieved in the APBDesa in Argodadi village, then 

(Rondowunu, 2015) revealed that budget efficiency in Minahasa District is also not efficient. This 

discussion focuses on regions because problems in budgeting are still classified as traditional which have 

not paid attention to the Value for Money aspect, namely in the form of an economic concept that 
emphasizes effectiveness, efficiency (Hafidh, 2013). So that later it can be known what is the thing that 

needs to be improved or what needs to be reduced in order to maximize village financial management. 

 
2. RESEARCH METHOD 

This research has a focus on Magelang Regency. Magelang Regency has a total of 21 

districts. This research has a research object in Mungkid district. The Mungkid district itself has 14 
villages. Of the 14 villages that were used as research objects, only 11 were used as research objects 

because of the availability of data, so that these eleven villages could allow research to be carried out. Of 

the eleven villages, they were analyzed and six villages were taken as samples based on the village 
categories which were classified as high, medium and low in financial management. So that the six 

villages are considered sufficient to describe the performance conditions of all villages in Mungkid 

District. 
This type of research is a quantitative descriptive analysis based on ratio calculations. The data 

used is in the form of secondary data sourced from the Village Revenue and Expenditure Budget 

(APBDesa) realization report, which is obtained from the Mungkid District office, Magelang Regency 

and the Village Head Office. The APBDesa data is needed for 3 years, from 2015 to 2018 as many as 
ten villages including Ambartawang Village, Mungkid Village, Blondo Village, Bumirejo 

Village, Ngrajek Village, Pagersari Village, Paremono Village, Progowati Village, Rambeanak Village 

and Senden Village. 
This research use a data analysis technique to calculating two analysis, which is Income 

Performance Analysis (consist of Financial Independence, Village Effectiveness, Financial efficiency, 

Degree of Decentralization, Financial Dependency) and Expenditures Performance Analysis (consists of 

Operational Expenditure Analysis of total expenditure, Capital Expenditure Analysis of total expenditure, 
and Expenditure Efficiency Analysis). 

 

3. RESULTS AND DISCUSSION 
This research was conducted to analyze the government's financial performance in APBDesa 

several villages in Mungkid district. Mungkid District consists of fourteen villages. Of the fourteen 

villages in the data collection, only eleven were possible for research. The sample in this study was only 
six villages, on the basis of which villages were classified as having good, medium and low financial 

performance. So that the sample can describe the performance of several villages in Mungkid 

district. This financial performance is divided into two analyzes, namely in terms of income performance 

and expenditure performance. Income performance itself is divided into several aspects, namely, financial 
independence, effectiveness, efficiency, degree of decentralization and financial dependence. Then the 

expenditure performance itself is divided into two aspects, namely, the first in the form of a compatibility 

ratio aspect consisting of operating expenditure and capital expenditure and the second in the form of 

spending efficiency. 

 

3.1. Income Performance  
 

3.1.1. Financial Independence  
The financial independence of the government in several villages in Mungkid District, 

Ambartawang Village is a village with better independence criteria than other villages with an 

average of 26.10% which is included in the low level of independence criteria with a 
Consultative relationship pattern. Senden Village occupies the lowest criteria compared to other 

villages with an average of 6.70% with very low criteria with a pattern of instructive 

relationships. When viewed from the overall village average, financial independence is still in 

very low criteria with Instructive relationship patterns with an average of 16.23%. 

 



 
Analysis of Government Financial Performance in The Village Income and Expenditure       (P-ISSN 2354 – 6417) 

Budget (APBDesa) of Six Villages in Mungkid District Budget Year 2015-2018        (E-ISSN 2685 – 7448)  
 

84 

Table 4. Financial Independence of Six Villages in Mungkid District  

 
 

3.1.2. Village Effectiveness 

In the ratio of village effectiveness, Pagersari village occupies the top position compared 
to other villages with an effectiveness percentage of 104.16% and effectiveness criteria including 

very effective. Then Mungkid village occupies the lowest village in effectiveness with a 

percentage of 97.41%. Even though it occupies a village with low effectiveness, Mungkid village 
is still in the Effective criteria for the level of Financial Effectiveness. The average effectiveness 

of several villages is 100.16% and includes the very effective Financial Effectiveness criteria. 

Table 5. Village Effectiveness of Six Villages in Mungkid District 

 
  

3.1.3. Financial Efficiency  
In the ratio of financial efficiency, Ambartawang village is among the best among several 

other villages. Even though Ambartawang is one of the best villages, the percentage of Financial 

Efficiency is still classified as less efficient with a percentage of 94.18%. Progowati village is a 
village classified as a village with the lowest Financial Efficiency compared to several other 

villages with a percentage of 101.58% and is included in the inefficient efficiency criteria. If you 

look at the average of several villages, the percentage is 98.39%, so it can be categorized as 
inefficient financial efficiency. 

 

Table 6. Financial Efficiency of Six Villages in Mungkid District 
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3.1.4. Degree of Decentralization 
The degree of decentralization in Ambartawang village is one of the highest villages 

among several other villages with a percentage of 20.40%. So that it can be criticized the 

moderate degree of decentralization. Then Senden Village is the lowest village compared to other 

villages with a percentage of 6.09%. So it can be judged that the degree of decentralization is 
very lacking. If you look at the overall average for several villages, the percentage is only 

13.03%, which means that the criteria for the degree of decentralization are less. 

Table 7. Degree of Decentralization of Six Villages in Mungkid District 

 

3.1.5. Financial Dependency 
In the financial dependency ratio, Ambartawang village is included in the lowest village 

category compared to several other villages with a percentage of 79.18%. Even though it is a 

village with the lowest dependency, the criteria for financial dependence are still very 
high. Senden Village is one of the villages with the highest financial dependence compared to 

several other villages with a percentage of 93.31% which is included in the criteria for a very 

high level of financial dependence. If you look at the overall average, several villages are still in 

very high criteria with a percentage of 86.62%. 

Table 8. Financial Dependency of Six Villages in Mungkid District 

 
 

3.2. Expenditure Performance 
 

3.2.1. Operating Expenditure Ratio 

The largest operational expenditure ratio compared to several other villages was in 
Pagersari village with a percentage of 54.75%. This indicates that Pagersari village allocates part 

of its budget for operation expenditure rather than capital expenditure. Then the lowest operating 

expenditure was in Progowati village with a percentage of 47.58% which indicates that most of 
the budget was allocated for capital expenditure. When viewed from the average of these several 

villages, it can be concluded that some villages in Mungkid district allocate their budget more 

inclined towards operating expenditures which are not too far apart from capital expenditure, 

namely 50.58%.  
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Table 9. Operating Expenditure Ratio of Six Villages in Mungkid District 

 
 

3.2.2. Capital Expenditure Ratio  

In the capital expenditure ratio, the village that budgeted most of its budget for capital 
expenditure was Progowati with a percentage of 52.41%. Then the village that has minimal 

budgeted for capital expenditure is in Pagersari village with a percentage of 45.24%. If you look 

at the overall average for several villages, with a percentage of 49.41%, this indicates that part of 
the budget is allocated for operating expenditures compared to capital expenditures. Talking 

about operational expenditure and capital expenditure, this has a different percentage for each 

village. This is because villages have different needs and priorities (Halim, 2012). This 

percentage also cannot prove which villages are good and which villages are bad at managing 

their budgets. 

Table 10. Capital Expenditure Ratio of Six Villages in Mungkid District 

 

 

3.2.3. Expenditure Efficiency 
In the expenditure efficiency, the highest efficiency was in Progowati village with a 

percentage of 99.50% and the lowest in several villages was located in Mungkid village with a 

percentage of 87.31%. Of the two villages with the highest and lowest spending efficiency, both 

of them were still classified as efficient because of these percentages, none of them exceeded 
100% of the stipulated budget. Likewise with the overall average of several villages that were 

still in the efficient category with a percentage of 95.84%.  

Table 11. Expenditure Efficiency of Six Villages in Mungkid District 
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4. CONCLUSIONS 
Based on the discussion and analysis above, it can be concluded that, Ambartawang Village is 

one of the most independent villages with a level of independence of 26.10% and the village of Senden is 

the village with the lowest level of independence with a level of independence of 6.70%. The overall 

independence average of several villages is 16.23 which has very low criteria and an instructive 
relationship pattern. 

Then from the effectiveness, Pagersari village was one of the most effective villages in managing 

its budget with an effectiveness level of 104.16% and Mungkid village being the village with the lowest 
effectiveness with an effectiveness level of 97.41%. Judging from the average of several villages of 

100.16% so that it is considered effective. 

Judging from the efficiency, Ambartawang village has the highest efficiency with an efficiency 
level of 94.18% and Progowati village has the lowest efficiency with a ratio of 101.58%. If seen from the 

average of several villages which amounted to 98.39%, it can be considered that they are less efficient. 

In terms of the degree of decentralization, Ambartawang village is the village with the highest 

degree with a ratio of 20.40% and Senden village has the lowest level with a ratio of 6.09%. If seen from 
the average of several villages, only 13.03% which indicates that the criteria are lacking. 

The lowest village financial dependence was in Ambartawang village with a ratio of 79.18% and 

the highest was in Senden village with a ratio of 93.31%. If seen from the average of some villages which 
is 86.62%, it can be predicted that the dependency is very high. 

The harmonization ratio for operating expenditures was more dominant at 52.17% compared to 

capital expenditure at 47.82%. So that from this average, most of the villages allocate their budgets for 

operating expenses rather than capital expenditures. 
Then the efficiency of expenditures, Progowati village has the highest ratio of 99.50% and village 

has the lowest possible ratio of 87.31%. If it is seen from the average of several villages ith efficiency of 

95.84%, it can be seen that it is efficient in spending their budget. 
From the discussion and analysis above, the problem of the ratios above can be drawn a 

suggestion that in order for village expenditure to remain efficient, the government is expected to be 

careful in allocating the budget with realization so that the realization does not exceed the existing 
budget.       
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