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Abstract 

 
Mining companies are among the Indonesian capital market's most popular or sought-after sectors. As 
companies listed on the Indonesia Stock Exchange (Bursa Efek Indonesia-BEI), they are also obliged to 
provide regular financial reports. An independent auditor will review this financial report. The process of 
auditing financial statements until the final report by an independent auditor is called audit delay. Audit 
delay is the time required to carry out an audit from the end of the financial year until an independent 
auditor completes the audit report. Researchers in this study looked at the possibility that audit delays 
were caused by factors such as auditor switching, audit opinion, and financial distress. Mining business 
actors on the Indonesia Stock Exchange (Bursa Efek Indonesia-BEI) are the subjects of this research. This 
research used non-probability sampling and purposive sampling to obtain 140 research samples. Non-
participant observation is used to get this data. To analyze the data using multiple linear regression with 
the help of the Statistical Package for Social Science (SPSS) software. The research results show that 
auditor switching has no impact on audit delay. In the case of audit delay, it does not matter whether the 
auditor changes or not. On the other hand, audit delay can occur due to the audit opinion given by the 
auditor, especially if the argument is unreasonable. Last, audit delays are exacerbated if the company 
experiences financial distress, whether caused by internal or external factors. The reason is that when 
auditors carry out audits on companies experiencing financial distress, they will be more careful, and of 
course, it will take a long time. 
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1. Introduction 
Companies starting to enter the Indonesian stock exchange (Bursa Efek Indonesia-BEI) must 

provide timely updates regarding their audited financial reports to the financial services authority 

(Otoritas Jasa Keuangan-OJK), including mining companies. As a country rich in natural resources, 

Indonesia has 47 mining companies registered on the IDX (Timbangnusa et al., 2023). Mining 

companies are divided into five sub-sectors: coal, oil and gas, metals and minerals, and rocks. The 

majority of mining companies operate in the coal subsector. Mining companies in Indonesia are also 

one of the corporate sectors in great demand by capital market investors because prices continue to rise. 

Moreover, since the Russia-Ukraine war broke out and European Union countries imposed sanctions 

on Russia, this has resulted in energy prices skyrocketing (Saktiawan et al., 2022). Therefore, the 

financial reports mining companies publish will be very important for investors in making their 

decisions.  
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Companies on the IDX must provide updated financial reports that show the position and 

efficiency of their economic conditions to external parties, where an independent auditor reviews the 

company's financial statements. These independent auditors are required to examine and convey 

transparently the audit results carried out despite any disturbances during the audit, and they must also 

be free from conflicts of interest (Hwang et al., 2022). This makes carrying out the audit process quite 

complicated and takes a lot of time. If the audit process is accelerated, it could harm users of financial 

reports (Syofiana et al., 2018). Because it can affect the results of the audit carried out. 

The audit period lasts from the day the books are published to the day of the independent 

auditor's final report, known as the audit delay. The financial services authority (Otoritas Jasa 

Keuangan-OJK) as the regulator received quite a number of complaints regarding the way financial 

records audited by independent auditors were handled in the final reports submitted so that the OJK 

issued a warning in accordance with OJK Regulation No. 29/POJK.04/2016 paragraph 19. In this 

regulation, companies are subject to administrative sanctions through warnings and fines (OJK, 2016). 

This requires companies to make improvements or, in some instances, repeat the audit process in their 

bookkeeping system so that the auditor's report can be trusted and accurate. Of course, that will take a 

long time. Providing timely financial statements is a crucial indicator of success for a company (Azhari 

and Nuryatno, 2020). 

On the other hand, Regulation of the Minister of Finance of the Republic of Indonesia 

(Kementerian Keuangan Republik Indonesia-Kemenkeu RI) number 17.PMK.01/2008 requires 

companies to rotate or change auditors (Wati, 2020). The existence of these regulations is what 

sometimes causes problems to arise between old auditors and new auditors. New auditors, however, 

will need more time to fully understand each client's corporate characteristics and systems in this 

situation. In addition, the performance burden of new auditors also increases as a result of reports from 

previous independent auditors, which may be felt to be inadequate. So, companies that use them need 

to give new auditors plenty of time to study the characteristics of the company's environment before the 

audit process begins. Even so, this auditor change did not impact audit delays (Zanra and Zubir, 2023). 

Because new auditors are required to complete their duties before the deadline and also be able to fulfill 

their responsibilities well. 

Both old auditors and new auditors also have their own opinions. An auditor's opinion is a type 

of opinion given by an auditor about the process of preparing a company's financial records. Differences 

in opinion also mean that the audit's results can be different, too. Of course, the opinion of each auditor 

must adhere to generally accepted accounting principles. This auditor's opinion can make audit delays 

longer if the auditor gives an uncertain opinion, conditional opinion, or unfair opinion on the company's 

financial statements. This follows the findings of Amani and Waluyo (2016) who found a positive 

relationship between audit opinion and audit delays. On the other hand, the relationship between audit 

opinion and audit delay can be harmful if the company receives an unqualified opinion (Aditya and 

Anisykurlillah, 2014). Meanwhile, in Saemargani and Mustikawati (2016) research, audit opinion had 

little effect on the time needed to complete the audit. 

Another factor why audit delays can occur is because the company is experiencing financial 

distress. Financial distress can occur if the results of the company's operations do not meet previously 

established goals. Many factors influence a company's financial distress, not just elements within the 

company itself. External factors also have a significant impact because they relate to the current state 

of the business. This happened during the Covid-19 pandemic, which caused almost every company to 

experience financial distress (Ding et al., 2023). 

If a company experiences financial distress, the risk of loss will also increase, thus encouraging 

auditors to be more careful in conducting audits so that the reports provided can be trusted (Choi and 

Park, 2023). Therefore, audit distress can have a positive impact on audit delays. However, research by 

Budiasih and Saputri (2017) found that financial difficulties did not affect audit delays. Due to whether 

or not the company experiences financial problems, the auditor will continue to carry out the audit 

process as it should. 

Audit delays occur for many reasons, but this research only focuses on three things. These three 

things are auditor switching, audit opinion, and financial distress that arise in companies due to both 

internal and external conditions. This research will take samples from all mining companies listed on 

the Indonesia Stock Exchange (BEI). Mining companies themselves are one of the sectors that have 
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high selling power in the Indonesian capital market. That's why investors highly anticipate and watch 

financial reports from their companies. 

 

2. Literature review and hypothesis development 
Auditor switching and audit delays 

Agency theory and compliance theory are the two leading theories used in this research. Agency 

or agency theory describes the relationship between the principal and the agent where the two are 

closely related (Kivisto, 2008). Time plays a significant role in agency theory, where the principal 

usually sets a specific time limit to see how well the agent performs. This time limit is usually reflected 

in a previously agreed contract. Apart from time, the information the principal has is minimal. So, 

information asymmetry arises, which can sometimes cause problems. Therefore, an independent auditor 

is needed to ensure the accuracy of the information provided to the principal (Subedi, 2023). According 

to agency theory, there is a relationship between audit delay and cash flow relevance, which will worsen 

if not resolved on time. When the cash flow report is prepared on time, it can help reduce the auditor's 

speed in the audit process. 

On the other hand, due to compliance theory, organizations tend to focus their attention on laws, 

regulations, or orders imposed by the government or other authoritative entities. Compliance theory can 

be used as a starting point to show that a company's laws comply with applicable norms or regulations. 

One of these regulations is OJK regulation no. 29/POJK.04/2016 regulates that issuers and public 

companies listed on the IDX must submit their financial reports to the OJK by the end of the fourth 

month after the financial year. If there are obstacles or problems, administrative sanctions will be 

imposed (OJK, 2016). 

This encourages companies to change auditors if there is a problem or concern regarding legal 

compliance in the previous audit. This change of auditor is a risk for the auditor, whether required or 

not. Because the Regulation of the Minister of Finance of the Republic of Indonesia number 

17.PMK.01/2008 also requires audit rotation to be carried out (Wati, 2020). 

Companies that have employed auditors for a whole year will need more support in their efforts 

to improve the state of their financial records because new auditors need time to adapt. Meanwhile, 

auditor timeliness positively affects audit delay because many new procedures are introduced to 

auditors during the audit process. As a result, more time is required to complete their audits. Changing 

auditors tends to cause delays in the audit process. As a result of that, the following first hypothesis is 

proposed. 

H1: Changing auditors has a positive impact on audit delays. 

 

Audit opinion and audit delays 

An auditor's opinion or opinion is a statement of the auditor's understanding of the financial 

reporting situation of a particular company after the audit process has been carried out. Audit opinions 

are beneficial for stakeholders regarding company financial reports to attract public attention to their 

financial condition (Averio, 2020). An unsatisfactory audit opinion can result in the need for additional 

time for the auditor to resolve the problems encountered through discussion or negotiation with related 

parties. This alignment of opinions is carried out so that auditors, companies, and other parties can 

receive the final results of the audit process to rely on. 

Companies that receive modified audit opinion will experience longer delays in providing 

financial reports than those that receive unmodified audit opinion (Aditya and Anisykurlillah, 2014). 

The more feedback from the company means the longer the audit delay period because the company's 

financial reports are delayed. However, companies that have received modified opinions show that their 

audit results are better, which indicates a high level of earnings management (Bartov et al., 2000). 

Because with a favorable audit opinion, the company's financial reports can be provided much more 

optimally. Although in other cases, the audit process takes longer. As a result of that, the following 

second hypothesis is proposed. 

H2: Audit opinion has a positive impact on audit delays. 

 

Financial distress and audit delays 

 A company could go bankrupt if its financial condition is in financial distress. Financial stress 

experienced during an audit is seen as a red flag that could lead to an extension of the audit time. As a 
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result, management increasingly reduces the urgency of collecting and maintaining information about 

the status of these monetary assets. The delayed audit may be due to this financial distress. Finances 

positively impact audit delays, and with increasing levels of financial distress, it can be predicted that 

audit delays will occur. It has been suggested that financial distress in a company can increase audit 

risk, especially for independent auditors (Sari et al., 2019). 

Before starting the audit process, the auditor must conduct a risk assessment. The risk 

assessment process must also assess the company's financial condition. The auditor will need more time 

if the company is experiencing financial problems. As a result, it can cause delays in the entire audit 

process. For this reason, this third hypothesis is proposed. 

H3: Financial distress has a positive impact on audit delays 

 

3. Method 
This research was conducted using a sample of mining sector companies that were listed on the 

Indonesia Stock Exchange during the 2016-2019 period. There are a total of 47 registered mining 

company issuers. However, only 36 samples met the criteria for the research benchmark. So, the total 

number of observations used was 140. The author measured the auditor's perceptions and opinions in 

this research using dummy variables. Debt to equity ratio and audit delay adjusted from a total amount 

perspective. A combination of non-probability sampling and purposive sampling was used to measure 

the criteria for a suitable research sample. 

During an audit, auditors need as much time as possible to complete the audit process of a 

company. When an audit is running, and an independent auditor reviews the audit report, it is like 

tracking with a timer, as explained in (Praptika and Rasmini, 2016). According to research Megayanti 

and Budiartha (2016), companies that have changed auditors are measured using a dummy variable 

code one, while companies that have not yet changed auditors are coded 0. This dummy variable is also 

used to calculate audit opinion variance. 

The results of this research will later be processed using a statistical program called Statistical 

Package For Social Science (SPSS) to analyze the data used in the research, which uses multiple linear 

regression (MLR) to determine the direction of the relationship between two variables. The multiple 

linear regression equation in this research is as follows: 

 

Y =  α +  β1α1 +  β2α2 +  β3α3 +  ε…(1) 

 

Where: 

Y  = audit delay 

𝛼   = constant value 

𝛽1, 𝛽2, 𝛽3 = koef. variable regression 𝛼 

𝛼1  = auditor switching   
𝛼2    = audit opinion 

𝛼3    = financial distress  

𝜀    = standard error 

 

4. Results and discussion  
Results 

The results of descriptive statistics in this research produce information about the data used, 

including the minimum, maximum, mean, and standard deviation of the number of 140 observations, 

as shown in Table 1. 

 

Table 1. Descriptive analysis 

Description N Minimum Maximum Mean Standard deviation 

Audit delay (Y) 

Auditor switching (X1) 

Audit opinion (X2) 

Financial distress (X3) 

140 

140 

140 

140 

32.00 

0.00 

0.00 

-6.67 

199.00 

1.00 

1.00 

10.85 

84.12 

0.5248 

0.9787 

1.1193 

28.98 

0.50116 

0.14482 

1.65359 
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Based on Table 1 above, the smallest or shortest audit delay is 32 days. Meanwhile, the 

maximum or longest audit delay (Y) is 199 days, the average value is 84.12 days, and the standard 

deviation is 28.98. Auditor switching (X1) has a minimum value of zero and a maximum of one, with 

an average value of 0.5248 and a standard deviation of 0.50116. According to the findings of this 

research, from 2016 to 2019, companies made 52.48 percent more auditor switching (X1) than they did 

in the same time the previous year, while overall, they made 47.52 percent fewer auditor switching 

(X1). In this context, the number of companies that auditor switching (X1) during the observation period 

was 36, while the number of companies that did so was 77. 

The minimum and maximum values in the audit opinion variable (X2) are 0 and 1, and the 

standard deviation in audit opinion (X2) is 0.14482. It can be concluded that between 2016 and 2019, 

97% of companies' audit opinions (X2) remained unchanged. Last, financial problems (X3) have a 

minimum value of -6.67 and a maximum value of 10.85, while the standard deviation is 1.653359. 

In this research, regression analysis is used to test the data. Table 2 shows the results of 

regression testing. 

 

Table 2. Results of multiple linear regression analysis 

Unstandardized coefficient Standardized coefficient  

 B Standard error Beta T-hit Signification 

Constant  

Auditor switching (X1) 

Audit opinion (X2) 

Financial difficulties (X3) 

F  

Sig F 

R-Squared 

Adj R2 

0.312 

0.003 

0.035 

0.034 

12.722 

0.000 

0.218 

0.201 

0.016 

0.005 

0.016 

0.006 

 

0.042 

0.164 

0.415 

19.208 

0.549 

2.144 

5.439 

0.000 

0.548 

0.034 

0.000 

 

The purpose of the F test is to find out whether all independent variables can be used to predict 

a variable that has been determined. The regression model used in this research is to predict the 

occurrence of audit delays due to auditor switching (X1), audit opinion (X2), and financial distress (X3) 

in mining sector companies in the Indonesian capital market from 2016 to 2019, with a sample size of 

12.722 and a sig F value of 0.000 which is smaller than 0.05. 

Using the R Test, it can be determined that the Adjusted R Square value is around 0.201, as 

seen in Table 2. This shows that around 21% of audit delays are caused by variables such as auditor 

switching, auditor opinions, and the company's financial distress. In comparison, 79% of audit failures 

are caused by variables not included in the model or analysis at all. 

 

Discussion 

In the first hypothesis (H1), it is stated that auditor switching positively impacts audit delay. 

Based on the regression results in Table 2, the statistical results of the auditor switching variable show 

a significance level of 0.584, much higher than the nominal value of 0.05. The results of this research 

indicate that auditor switching has no impact on the time required to complete an audit or audit delay. 

If audit switching is made or not, there is no influence on that (Lestariningrum et al., 2020). As stated 

by Wiyarni and Bunyamin (2021) that, audit switching does not affect the occurrence of audit delays. 

This is proven by the fact that substitute auditors can provide good service to their clients before the 

final report deadline. 

Where the replacement auditor is new to the audit process and procedures, what must be 

followed to ensure that each audit step runs smoothly? It makes them quickly adapt to situations. This 

may affect the amount of time required to complete the audit. 

These results contradict the validity of audit theory, which states that management carries out 

the third book audit in the third year by Indonesian audit regulations PP No. 20 of 2015. According to 

theoretical compliance, KAP auditors consistently fulfill the audit requirements they have stated, 

regardless of whether they are the first or second auditor, which allows the auditor to perform the audit. 

The impact is that the audit process is delayed due to auditor fatigue because they have to follow 
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standard procedures. Considering that the company had previously used an auditor for one and a half 

years, the company decided to use an alternative auditor. 

In the second hypothesis (H2), the auditor's opinion has a positive effect on audit delay. Based 

on Table 2, the regression coefficient for the audit opinion variable is 0.035, and the sig coefficient is 

0.034. This value is below the value of 0.05. So H2 can be accepted. This means that audit opinions 

will make delays last longer (Amani and Waluyo, 2016). If the company does not have an opinion that 

needs clarification, the auditor must look for a knowledgeable KAP to have enough time to complete 

the audit (Kurniawan and Laksito, 2015). So, this will take up more time for the auditor to complete the 

audit process. 

This research contradicts the results of Aditya and Anisykurlillah (2014), who said that audit 

opinions have a negative impact on audit delays. The reason is that companies that get an unqualified 

opinion will finish more quickly. In connection with agency theory, it shows that investors are more 

confident in the auditor's ability to assess the company so that they are confident in investing. If the 

company's public opinion is a consideration, the audit will take longer. In the opinion of an audit firm 

that received critical feedback, auditors have encountered problems that must be addressed by the 

government, which will take time. 

Moreover, it aligns with "compliance theory", which predicts that every company will 

eventually violate its internal norms and standards. Audit failure can be caused by independent auditors 

who are not under the authority of company management if this prevents the company from presenting 

its financial position by generally accepted accounting principles in Indonesia, and the company needs 

to receive attention from management. So, the audit process runs faster and faster. 

According to the third hypothesis (H3), financial distress positively impacts audit delay (H3). 

Table 2 shows that the regression coefficient for financial distress variables is 0.034. Meanwhile, the 

sig coefficient is 0.000. This indicates that the regression coefficient is less than 0.05, which means that 

H3 is accepted, where financial distress can cause audit delays. If a company's risk of financial distress 

increases, this may lead to increased audit risk, including the risk of fraud and other financial risks. A 

higher risk audit level will likely cause auditors to collect more audit materials and be more careful in 

conducting audits, which will inevitably slow down the audit process (Choi and Park, 2023). If the audit 

process is slow, then audit delays will occur. This research is contrary to Karina and Julianto (2022), 

who say that financial distress negatively impacts audit delays. The reason is that even though the 

company they are dealing with is experiencing financial distress, this will not interfere with the auditor's 

professional performance. 

As a result of these findings, it is hypothesized that increasing DER levels lead to increased 

liquidity and increased risk. However, auditors can speed up the audit process and ask more auditors to 

participate to ensure that the audit process is completed more quickly and without errors so that audit 

delays can be avoided. If they receive information from a company that is experiencing financial 

distress. 

 

5. Conclusion  
Audit delays can be related to audit changes, opinions, or company financial distress. 

According to the results of data analysis, changing audits does not affect the occurrence of audit delays. 

Because new auditors can adapt quickly and already know the audit process well. Both audit opinions 

have a significant positive relationship with the audit. This shows that the auditor's opinion can slow 

down the audit process by criticizing the company's report so much that it takes a long time. Last, 

financial distress has a positive and significant impact on audit delay. This shows that unfavorable 

economic conditions can lead to higher levels of risk related to the company's financial operations. This 

can lead to more difficult-to-interpret audits, and auditors must carry out the process carefully. So, the 

audit process will run more slowly. 

The results of this research indicate that compliance theory is supported by the fact that 

changing auditors have no impact on the time required to complete an audit process. On the other hand, 

Audit opinion variables and financial distress impact audit delay, which supports agency theory and 

accountability theory. Management can easily switch because each independent auditor will be able to 

fulfill the audit engagement requirements that have been issued either to the auditor for the first time or 

for the second time in a professional manner. To avoid audit delays in the past, companies experiencing 

financial distress must help auditors more in the audit process so that the process dashes. Therefore, the 
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company and the auditor have their respective responsibilities in carrying out the audit process so that 

the results can be trusted. The results of this audit will also be used as material for investors to consider 

whether to invest in the company. On the government's side, as a regulator, it is obliged to supervise 

the audit process so that it continues to run according to applicable rules and regulations. The 

government also can change public perceptions about companies experiencing problems. 
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